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 President Jokowi announced his new “Working Cabinet” line-up earlier today by rotating 4 
ministers and bringing in 9 new officials. This is larger than the first reshuffle with 6 posts back 
on August 2015, as it engaged a third of total cabinet members (and even higher if we include 
the recent installment of the Chief of Police). On his introduction, the President stated that time 
warrants for changes in order to face the following challenges: 1) economic growth with 
emphasis on equality and job openings, 2) navigating through global economic volatility, 3) the 
need for solidity and consolidation.   

 

 It appears to largely reflect the reality of Indonesia’s political landscape, whereby consolidation 
between political parties had gradually taken place. The support from Golkar and National 
Mandate Party (PAN) was accommodated by several posts in both coordinating and line 
ministries. We take this as positive in terms of smoothening priority programs between the 
government and parliament.  

 

 Our initial concern was that several cuts seemingly dismissed earlier merits held by former 
ministers, e.g. reform on the energy sector and infrastructure development that was mainly in 
the transportation sector. But soon realized that the need for “quick win” showcases had 
subsided and time has warranted for a different type of breakthroughs. What the government 
needs to focus on next is streamlining business licenses that could lead to ease of doing 
business and attract direct investments. And of the 13 reshuffled posts, half were on technical 
ministries that could lead to such breakthrough. 

 

 In terms of navigating the economy amid global volatility, the President has reappointed Sri 
Mulyani Indrawati (former Managing Director of World Bank and former Minister of Finance 
during SBY’s era) as Minister of Finance. The move implied multiple stand points, in our view. 
First, her credibility in the international market would not only prove beneficial in such volatile 
environment but also timely in regards to the implementation of tax amnesty. Second, fiscal 
discipline would be enhanced and driven from the revenue side. Please note that during her 5 
year tenure as MoF back in 2005 to 2010, tax ratio managed to reach 12.5% of GDP with budget 
deficit ranging between 0.1percent-1.5percent of GDP. 

 

 Overall, market reaction has been neutral to positive over today’s announcement. Hopes of 
restored confidence towards the government could encourage private sector to spend and 
invest. While anxiously awaits on the next move that the president has up his sleeve. 
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Indonesia: Selected Economic Indicators  

 
2011 2012 2013 2014 2015 2016E 

National Accounts       
 

Real GDP (% y-o-y)  6.2  6.0  5.6  5.0  4.8 5.0  

Domestic demand ex. inventory (% y-o-y)  6.1  7.7  5.0  5.4  3.9  5.0  

Real Consumption: Private (% y-o-y)  5.1  5.5  5.4  5.2  5.0  5.1  

Real Gross Fixed Capital Formation (% y-o-y)  8.9  9.1  5.0  4.6  5.1  4.8  

GDP (US$bn) — nominal  893  918  915  890  862  893  

GDP per capita (US$) — nominal  3,688  3,741  3,668  3,530  3,374  3,453  

Open Unemployment Rate (%)  6.6  6.1  6.3  5.9  6.2  6.0  

 
     

 
External Sector       

 

Exports, fob (% y-o-y, US$ bn)  29.0  -6.6  -3.9  -3.4  -14.8  -7.5  

Imports, fob (% y-o-y, US$ bn)  30.8  8.0  -2.6  -4.5  -19.9  -6.9  

Trade balance (US$ bn)  26.1  -1.7  -4.1  -1.9 7.6 6.1  

Current account (% of GDP)  0.2  -2.7  -3.7  -3.2  -2.1  -2.3 

Central government debt (% of GDP)  22.3  22.3  21.3  23.6  25.0  24.6  

 
     

 
International Reserves –IRFCL (US$ bn)  110.1  112.8  99.4  111.9  105.9  103.0  

Reserve Cover (Months of imports & ext. debt)  6.3  6.1  5.4  6.5  7.4  7.0  

Currency/US$ (Year-end)  9,068  9,670  12,189  12,440  13,795  13,400  

Currency/US$ (Average)  8,779  9,380  10,428  11,900  13,392  13.360  

 
     

 
Other       

 

BI policy rate (% year end)  6.00  5.75  7.50  7.75  7.50  6.25* 

BI 7-Day Reverse Repo rate (% year end) N/A N/A N/A N/A 6.25 4.75 

Consumer prices (% year end)  3.78  3.65  8.08  8.36  3.35  3.94  

Fiscal balance (% of GDP; FY)  -1.14  -1.77  -2.24  -2.26  -2.70  -2.50  

S&P's Rating – FCY  BB+  BB+  BB+  BB+  BB+  BB+  
Source: CEIC, E = Danamon Estimates, *) Up to August 2016 
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ANALYST CERTIFICATION 
We hereby certify that all of the views expressed in this research report accurately reflect our personal views about any and  all of the subject issuer(s) or 
securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specif ic recommendation(s) or views in this 
report. 

 
 

DISCLAIMER 
The information contained in this report has been taken from sources which we deem reliable. However, none of P.T. Bank Danamon Indonesia, Tbk. and/or 
its affiliated companies and/or their respective employees and/or agents makes any representation or warranty (express or imp lied) or accepts any 
responsibility or liability as to, or in relation to, the accuracy or completeness of the information and opinions contained in this report or as to any 
information contained in this report or any other such information or opinions remaining unchanged after the issue thereof. W e expressly disclaim any 
responsibility or liability (express or implied) of P.T. Bank Danamon Indonesia, Tbk. its affiliated companies and their resp ective employees and agents 
whatsoever and howsoever arising (including, without limitation for any claims, proc eedings, action , suits, losses, expenses, damages or costs) which may 
be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of this report and neither P.T. Bank 
Danamon Indonesia, Tbk. its affiliated companies or their respective employees or agents accepts liability for any errors, omissions or mis -statements, 
negligent or otherwise, in the report and any liability in respect of the report or any inaccuracy therein or omission there from which might otherwise arise 
is hereby expressly disclaimed. The information contained in this report is not be taken as any recommendation made by P.T. B ank Danamon Indonesia, Tbk. 
or any other person to enter into any agreement with regard to any investme nt mentioned in this document. This report is prepared for general circulation. 
It does not have regards to the specific person who may receive this report. In considering any investments you should make y our own independent 
assessment and seek your own professional financial and legal advice. 

 
 

 
 


