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.. First Half 2017 Financial Highlights
Danamon

Assets and Liabilities

+ Excluding Micro loans, total portfolio including Trade Finance® grew 4% YoY.

+  SME, Mortgage, and Enterprise loan portfolio grew 9%, 25%, and 6% respectively YoY.

+ ADMF’s 2W & 4W new financing amount improved 5% YoY in 1H17.

+  CASA ratio improved by 210 bps to 44.3% from 42.1% in 1H 2017 on the back of higher Current Account.

Asset Quality

* NPL amount declined 4% YoY to Rp3.8 tn. NPL ratio stood at 3.2% at the end of 1H17. Including Trade
Finance?, NPL ratio stood at 3.0%.

* Cost of credit (CoC) amount declined 23% YoY to Rp1.7 tn. CoC ratio improved by 90 bps YoY to 2.7% in 1H17.

+ Special Mention (SM) ratio increased seasonally due to the timing of Lebaran holiday at the end of June.
However, the ratio has since came back down to the pre-Lebaran level.

Profit and Loss

* Risk-Adjusted NIM improved 140 bps YoY to 6.6% in 1H17.

+ Cost to Income Ratio (CIR) of 48% in 1H 2017, due to discipline in operating expenses management.
* Net Profit after Taxes (NPAT) increased 18% YoY to Rp2.0 tn.

* ROA increased 40 bps YoY to 2.4%, while ROE improved 130 bps to 11.8%.

1) Trade Finance includes related marketable securities.
2) Enterprise: Commercial and Corporate.
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T 1H17 Balance Sheet Highlights
Danamon

In Rp billion 1H16 1H17 YoY 1Q17 2017 QoQ
Total Assets 174,855 176,136 1% | 171,132 176,136 3%
Total Loan Portfolio and

Trade Finance® excl. 115,369 119,783 4% | 116,972 119,783 2%
Micro

Total Loan Portfolio and

) 1) 127,879 128,340 0% | 126,383 128,340 2%
Trade Finance
Government Bonds 8,291 6,722 -19% 7,504 6,722 -10%
Total Funding 127,852 126,445 -1% | 121,758 126,445 4%
CASA 44 712 46,695 4% 45118 46,695 3%
Time deposits 61,391 58,770 -4% 55,636 58,770 6%
Borrawings and LT. 21,749 20980 4% | 21,004 20,980 0%
Funding
Equity 35,018 37,096 6% 38,702 37,096 -4%

1) Trade Finance includes related marketable securities.
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o 1H17 Income Statement
Danamon

In Rp billion 1H16  1H17 Yoy | 1Q17  2Q17  QoQ
Net Interest Income 6,802 7,071 4% | 3,550 3,521 1%
Non Interest Income * 1,989 1,705  -14% 851 854 0%
Operating Income 8791 8776 0% | 4,400 4,376 1%
Operating Expenses 4,225 4,213 0% | 2092 2121 1%
PPOP? 4,566 4,563 0% | 2309 2,254 -2%
Cost of Credit 2,208 1691  -23% 831 860 3%
Operating Profit 2,358 2872  22% | 1477 1395 6%
NPAT 1,734 2,039 18% | 1,050 989 -6%

1) Consist of fee income of Rp1,938 bn at 1H 2016 vs Rp1,734 bn 1H 2017 and other non interest income.
2) Pre-Provision Operating Profit.
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D 1H17 Key Financial Ratios
Danamon
In % 1H16  1H17 YoY 1017 2017 QoQ
NIM 8.7 9.3 0.6 9.4 9.2 0.2
CoC 3.6 2.7 0.9 2.7 2.8 0.1
Cost to Income 48.1 48.0 0.1 475 485 1.0
1)
ROAA 1.9 2.4 0.4 2.4 2.3 0.1
1)
ROAE 10.5 11.8 1.3 12.1 115 0.6
Regulatory LFR 926  89.6 -3.0 92.8 89.6 3.2
. 1)
Consolidated LFR 973  96.1 13 98.8 96.1 2.7
CAR — Consolidated 206 215 0.9 21.8 215 0.3
NPL Gross 3.3 3.2 0.1 3.2 3.2 0.0
NPL Gross, including
Trade Finance? 3.2 3.0 -0.2 3.1 3.0 0.1
Loan Loss Coverage
(LLC) 108.9 119.2 103 | 1191 1192 0.1
1) Consolidated including Adira finance structured funding.
2) Trade Finance includes related marketable securities.
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DanamoTl Results without Micro would yield higher
asset quality and profitability
Consolidated Financials — Consolidated Financials —
with SEMM If without SEMM*
1H16 1H17 YoY 1H16 1H17 YoY
N . . 8.6 9.3 0.7
................................................................................................ 3'6 2'7 -0'9 2'3 2'1 _0'2
................................................................................................ 48'1 48'0 -0'1 45'2 45'7 0'5
2,358 2,872 22% 2,717 2,932 8%
ROAE(%) ............................................................... e L - e e o

*) Opex reduction are based on SEMM direct cost only.

Micro Banking Update
> Our strategy in the Micro banking segment has shown results.

> We will remain focused on efficiency improvement, network rationalization, as well as
collection in Special Assets branches.
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- Improved liquidity with regulatory LFR of -

D
anamon 89.6% and consolidated LFR of 96.1%
Regulatory LFR* (%) — Liquidity has been stable

= S —
W RR " Consolidated LFR
—®— Ave Dally 132 128 125 126 122 126
90.2 92.6 91.7 91.0 92.8 89.6 35% 35% 37% 38% 37% 37% CASA
48% 47% 45% 46% ™
17% 17% 16% 17% Borrowings
1016 2016 3016 4016 1017 2017 1Q16 2Q16 3Q16 4Q16 1Q17 2Q17
o) —_ i . .. . .
LDR (%) by BUKU - BUKU 3 Banks posted the highest LDR « Average daily LFR of 92.5% is in line with
’ - 0
- May-16 management’s target range of 92-94%.
May-17 e The 89.6% LFR is better than those of BUKU 3
96.2 94.3 003 and also lower than the 94% regulatory limit.
87.5 87.6 > 88.6 . . :
84.5 86.6 e CASA proportion of total funding has improved
728 716 on the back of higher Current Account Balance.
BUKU 1 BUKU 2 BUKU 3 BUKU 4 Industry

*) Loan to Funding Ratio (“LFR”) calculation is as stipulated in Bl regulation No. 17 / 11 / PBI / 2015 dated 25 June 2015 effective
in August 2015.
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Adequate capital for growth and -
Basel Il

Capital Adequacy Ratio (%)

221 222 228 223

Market and Operational Risk Charges (%)

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17

CAR W/
Credit Risk 26.8 265 27.9 269 281 276
Market Risk 01 01 02 01 01 01
Charge
Operational
Risk Charge 5.9 5.8 6.2 6.0 6.2 6.0
1Q16 2Q16 3Q16 4Q16 1Q17  2Q17 CAR
B Consolidated ~ —#— Bank Only Consolidateq 208 206 215 209 218 215
Tier 1 and Tier 2 Consolidated Capital Ratio (%)
218 * Danamon’s capital level and internal capital
ros 215 g - '8 21.5 generation remain strong.
: 20.6 : 2 . L ..
0.8 IS 0.8 0.8 - * The capital level is significantly above the minimum
' regulatory requirement.
o~ 108 20.7 251 21.0 20.7 * Even after considering the potential impact of IFRS 9

implementation, Danamon’s capital level would
remain adequate to support growth.

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17
Tier 1 Capital Tier 2 Capital
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Loan portfolio mix continue to shift towar!s-
non-Mass Market

Growth of Loan Portfolio & Trade Finance?

Composition of Loan Portfolio & Trade
(%)

Finance? (Rp tn)

126.1 1279 15,5 1273 1264 1283

Rp bn 1H16 1H17 AYoY AQoQ
26% 29% MEnterpriset &F1 35159 37142 6% 3%
B ABF 2,976 2,558 -14% -1%
= » . - SME24560 ............. 26746 ................ 9 % ................... 2%
18% 18% 19% 19% 210 21% B Consumer 8,048 8,785 9% 4%
Mortgage ........................................... 3941 ................. 4 937 ............ 25% ................... 5%
— Otherss) ............................................... 4107 ................. 38486% ................... 3%
M Adira Finance 44,626 44,552 0% 2%
Total excl Micro 115,369 119,783 4% 2%
BMSEMM (Micro) 12,510 8,558 -32% -9%
Total 127,879 128,340 0% 2%

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17

1) Trade finance includes related marketable securities.
2) Enterprise: Commercial and Corporate.
3) Unsecured Personal Loan, Credit Card, and Other.
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ADMF’s new financing amount improved .
despite weaknesses in 2W industry

ADMF New Financing amount
(% YoY growth)

ADMF units New Financing vs. Industry

(% YoY growth)

)
6% 20 ] 5%

-6% -6%
-11%
1Q16 1H16 9M16 FY16 1Q17 1H17 1Q16 1H16 9M16 FY16 1Q17 1H17
=4=ADMF 2W == Industry 2W =¢=ADMF 2W  =#—ADMF 4W
5% 6% 7l ADMF Loan Growth
1% 2% (%)
5% 50,7 07
M 0% Rp bn 1H16 1H17 AYoY AQoQ
-6% -5% -6% -4% 2W auto |
| T as 21180 20836 2% 2%
-29% -30% ) -28%
M R B avauoloans o611 22567 0% 1%
White goods and
1Q16 1H16 9M16 FY16 1Q17 1H17 others 836 1,149 37% 9%
=4=ADMF 4W =i=Industry 4W Industry 4W - Commercial* . .
Adira Finance 44,626 44,552 0% 2%

Note: *Growth % based on YTD cumulative new financing. 9
1H17 YoY industry number based on YTD May 2017 number.
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CoC and Risk Adjusted NIM trend Is better.
than last year

Composition of Loan Portfolio & Trade Finance

Risk-Adjusted NIM
(Rp tn)

(%)

126.1 1279 o4 1273 1264 1283

9.4 9.4 9.2 <« NIM
8.6
23 2.7 -] 4 CoC
<« Risk-
6.1 6.7 adj
NIM
28% 27% 24%
1Q16 2016 3Q16 4Q16 1Q17 20Q17 1Q16 2016 3016 4Q16 1Q17 2Q17

B Higher Yield (SEMM +2W+ Durable goods)
Lower Yield (Non-Mass Market + 4W)
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o BDI’s NPL amount declined 4% YoY.

Danamon Timing of Lebaran at the end of June increased
SM seasonally, mostly in ADMF.

130,278 132,206 Industry’s NPL
113,077 ¢ —— ¢ 135 261 6% YoY increase
‘/127,156 128,135 !
NPL amount 4,258

4,070 4,043 3,735 3,844 3,871 BDI’s NPL

4% YoY decrease

(Rp bn)

and
Composition
(% of Total NPL)

B Enterprise & FI
M sME

56% 55% 49% 49% e 47% B consumer
Mass Market

1Q16 2Q16 3016 4Q16 1Q17 2017
3.2
3.1 3.1 20 3.1 Industry’s NPL
2.8 ' Ratio
3.2
Loan 3.3 3.3 35
. 3.2 BDI NPL

Collectability 3.1
(% of Total W BDI-SM
Loans)

1Q16 2Q16 3Q16 4Q16 1Q17 2Q17

Source : Industry NPL based on SPI OJK May 2017.
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Better asset quality in most sectors
compared to industry

BDI Loans by Sector (% of total loans) Industry Loans by Sector (% of total loans)

19.6 _
38.9 38.3 June-16 18.9 18.2 175 May 16
M June-17 B may-17
16.2 9.29.1
15 9 6.4 6.6
464.7 43 4 4451
5957 5046 4445 0123 2928
123 1315 l .
H m e e B
trading household proccesing R.Estate Transport Agri  Construction Mining trading mortgage proccesing R.Estate Transport Agri  Construction Mining
BDI NPL by Sector (%) Industry NPL by Sector (%)
June-16 May-16
M June-17 | May 17
24.0
== 5.6
4.44.6 3.7 4.64.8 4 0
2. 2. -13.3
I B N i FLEE F
trading ho”SEho'd proccesing  R.Estate Tra”SpO” Agri  Construction Mining Trading Mortgage Processing R.Estate Transport Agrl Construction Mining

Source: SPI OJK May 2017

* NPL increase in the mining sector was primarily due to a coal related corporate loan debtor. However the sector only makes
up 1.5% of the loan portfolio.

* NPL in the real estate, rental, and services sectors increased by 150 bps due to a rental related commercial loan debtor.
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- CoC improved YaoY, in line with shift

In portfolio mix
3.6% 3.5% 3.8%
3.3%
F
—* 4 CoC as % of
avg loan
1,129 1,079 1,153 007 g
0,
Cost of Credit 22% 20% 32% 239% 831 857
(% of Avg Loans
and Rp bn) 32% 33%
80% 68% 77% Non Mass
68% 67% Market
I Mass Market
1Q16 2016 3016 4Q16 1Q17 2017

» 9 < Rest as % of
. 0

2.9% 2.9%
® 2.8% loans
2.7% 2.7%

3,668 3,588

3,444

Restructured 3451

Loans
(% of Total Loans
and Rp bn)

4% YoY
decrease

1016 2016 3016 4016 1017 2017
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Non-Credit Related Fee Income .

grew 6% to Rp566 bn

Fee Income (Rp bn) Non-Credit Related Fee Income (Rp bn)

9% 1H16
1H16 (F11%) —_
1H17 1,938 252

232

1,734

ﬁ
1,230 158 153

160
143
1,040
533 D66

Credit Related Non-Credit Treasury Total Fee Bancassurance General Insurance Cash Mgmt
Fee Income Related Income (Net Underwriting & Others
Fee Income Profit)
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Thank You

Investor Relations

PT Bank Danamon Indonesia, Tbk
Menara Bank Danamon, 16" Floor

JI. H.R. Rasuna Said Kav. C-10

Setiabudi - Kuningan, Jakarta Selatan 12940
Phone: +62 21 8064 5000

Email: investor.relations@danamon.co.id

Disclaimer:

This report has been prepared by PT Bank Danamon Indonesia Thk independently and is circulated for the purpose of general information only. It is not intended to
the specific person who may receive this report. The information in this report has been obtained from sources which we deem reliable. No warranty (expressed or
implied) is made to the accuracy or completeness of the information. All opinions and estimates included in this report constitute our judgment as of this date and are
subject to change without prior notice.

We disclaim any responsibility or liability (expressed or implied) of PT Bank Danamon Indonesia Tbk and/or its affiliated companies and/or their respective
employees and/or agents whatsoever and howsoever arising which may be brought against or suffered by any person as a result of acting in reliance upon the whole
or any part of the contents of this report and neither PT Bank Danamon Indonesia Thk and/or its affiliated companies and/or their respective employees and/or
agents accepts liability for any errors, omissions or mis-statements, negligent or otherwise, in this report and any inaccuracy herein or omission here from which
might otherwise arise.




